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Market Outlook 

The stock market on Tuesday remained negative throughout 
the day and concluded the session in the red zone amid 
Moody’s said Pakistan’s government liquidity and external 
vulnerability risks remain very volatile. The Benchmark KSE-
100 index made an intra-day high and low at 63,622.00 
(316.07 points) and 63,055.64 (-250.29points) respectively 
while closed at 63,219.09 by losing 86.84 points. Trading 
volume increased to 231mn shares as compared to 221mn 
shares on the previous trading day. Going forward, we expect 
the market to remain volatile until the formation process of 
the federal government is completed. The resistance for the 
index resides at 63,600. Breaking this level would further push 
the index towards 64,000. Contrarily, the support for the 
index resides at 62,967 (50-DMA). 

 

      Key News 
 

 
International 

Asia Stocks Muted, Kiwi Drops on Inflation Outlook 
Stocks in Asia were mostly lower as a rally in China cooled and 
focus shifted to a slew of growth and inflation data this week. 
The New Zealand dollar fell after the nation’s central bank said 
inflation expectations have declined. The currency slipped 
0.9% after the Reserve Bank of New Zealand said the risks to 
the inflation outlook have become see more… 
 
Oil Declines with US Stockpiles and OPEC+ Supply Policy In 
Focus 
Oil fell after a two-day gain as signs of higher US inventories 
vied with expectations that OPEC+ will extend supply cuts. 
Global benchmark Brent crude dropped toward $83 a barrel 
after advancing by 2.5% over the week’s first two sessions 
amid strength in physical markets. West Texas see more… 

Politics 

Coalition to hammer out govt formation issues today 
PML-N President Shehbaz Sharif has convened a meeting of 
his party’s allies in the Centre to put the final touches to the 
formation of a new coalition government, on Wednesday. In 
light of their recent agreement to support each other in the 
federal government, the PPP and PML-N were expected to 
decide the names of their candidates see more… 

Economy 

Moody’s explains how rating upgrade can be achieved – 
Neutral 
Pakistan’s rating would likely be upgraded if the government’s 
liquidity and external vulnerability risks decreased materially 
and durably, says Moody’s Investors Service (Moody’s). 
Moody’s also warned that the rating would likely be 
downgraded if Pakistan were to default on its debt obligations 
to private-sector creditors see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 22,198.35  76.30 0.34% ▲ 

 DSE 30                   2,138.00  1.58 0.07% ▼ 

 SHANGHAI                   2,997.70  17.78 0.59% ▼ 

 Hang Seng                 16,683.00  107.8 0.64% ▼ 

 Nikkei 225                 39,204.00  71 0.18% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,683.02  1.28 0.02% ▼ 

 DAX 30                 17,556.49  133.26 0.76% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 38,972.41  96.82 0.25% ▼ 

 S&P 500                   5,078.18  8.65 0.17% ▲ 

 NASDAQ                 17,971.05  37.72 0.21% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   2,040.05  4.05 0.20% ▼ 

 Oil-WTI (bbl)                        78.58  0.29 0.37% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      279.28  0.92 0.33% ▲ 

 EURO/PKR                      303.18  1.83 0.61% ▲ 

 GBP/PKR                      354.42  1.77 0.50% ▲ 

 AED/PKR                        76.03  0.27 0.36% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.bloomberg.com/news/articles/2024-02-27/stock-market-today-dow-s-p-live-updates
https://www.bloomberg.com/news/articles/2024-02-27/latest-oil-market-news-and-analysis-for-feb-28
https://www.dawn.com/news/1817681/coalition-to-hammer-out-govt-formation-issues-today
https://epaper.brecorder.com/2024/02/28/1-page/986351-news.html
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Repatriation of profit surges to $694m in 7MFY24 – Neutral 
Repatriation of profit surges to $694m in 7MFY24 – Neutral The 
data further revealed that during the period, foreign companies 
repatriated $639.22m worth of profit against the foreign direct 
investments (FDI) in various businesses compared to $184.38m in 
SPLY,marking an increase of around 3.47x YoY in 7MFY24. The 
outflow as payment against portfolio investment see more… 
 

Govt retires Rs162.9bn debt in a week – Neutral 
The government of Pakistan has retired a debt of Rs162.87 billion 
during the week ended February 16, 2024, which brings its total 
net borrowing for ongoing fiscal year 2024 to Rs2.58 trillion, 
according to the central bank's weekly estimates. The government 
sector borrowings are divided into three broad categories based 
on the purpose of loan which are budgetary support, commodity 
operations, and others. see more… 
  

Petrol prices may be hiked by Rs3.50 – Neutral 
The interim government may opt back-to-back raise in ex-depot 
petroleum products prices up to Rs3.50 per litre with effect from 
March 1, 2024. The price of petrol is likely to go up by Rs3.50 per 
litre and high-speed diesel (HSD price by Re1 per litre based on 
higher premium, exchange rate adjustment and current 
petroleum levy (PL) and general sales tax (GST) rate on petroleum 
products. see more… 
 

Nepra, Ogra laws to be amended – Neutral 
The caretaker Federal Government has decided to amend 
National Electric Power Regulatory Authority (NEPRA) and Oil and 
Gas Regulatory Authority (OGRA) Acts aimed at empowering both 
regulators from government’s interference in notifications of 
electricity and gas tariffs in future, sources close to caretaker 
Minister for Power and Petroleum told Business Recorder. The 
decision was taken at the latest meeting of Cabinet see more… 
 

Energy sector revolving debt has reached Rs5,422bn: minister – 
Negative 
Caretaker Energy Minister Muhammad Ali on Tuesday said that 
the total revolving debt of the energy sector is Rs5,422 billion. In 
a media briefing, he said that the revolving debt of the petroleum 
sector including interest is Rs322 billion, while the revolving debt 
of the petroleum see more… 
  
 
 
 
 
 
 
 
 
 
  
 

Bank profits surge 83pc in 2023 – Positive 
Commercial banks posted an impressive 83 per cent earnings 
growth during 2023, with almost all banks recording their 
historic profits during the year, according to a research report 
on Tuesday. Unprecedented interest rates yielded higher 
profits for banks but overburdened the economy with costly 
borrowing by the government. see more… 
 

Large steel sector’s value chain; EDB to furnish report on 
energy costs in coordination with ministries – Neutral 
The country’s steel industry has backed out from its demand 
of creation of “distinct category” regarding provision of 
concessional electricity tariff to it, saying that now its demand 
is equal tariff for the entire industry, well informed sources 
told Business Recorder. However, inter-ministerial body has 
decided the EDB will get relevant data from PALSP see more… 
 

Ban on vehicles, machinery, equipment buying imposed – 
Neutral 
The Finance Division has imposed a ban on purchase of 
vehicles, machinery, and equipment, and creation of new 
posts under Public Sector Development programme (PSDP) 
under austerity measures for the fiscal year 2023-24. On 
Tuesday, the Finance Division (Expenditure Wing) uploaded 
an office memorandum (OM) with 20th see more… 

 

Exports to Europe fall 8pc despite GSP+ status – Negative 
Pakistan’s exports to European countries dipped year-on-
year by 7.54 per cent in the first seven months of the current 
fiscal year, mainly due to reduced demand for Pakistani goods 
in western, southern and northern Europe. The export 
proceeds from these countries fell to $4.866 billion in July-
January FY24, a drop from the $5.263bn recorded in the 
corresponding months of the see more… 
 

Coalition to hammer out govt formation issues today 
PML-N President Shehbaz Sharif has convened a meeting of 
his party’s allies in the Centre to put the final touches to the 
formation of a new coalition government, on Wednesday. In 
light of their recent agreement to support each other in the 
federal government, the PPP and PML-N were expected to 
decide the names of their candidates for see more… 

 
 

https://mettisglobal.news/repatriation-of-profit-surges-to-694m-in-7mfy24/
https://mettisglobal.news/govt-retires-rs162-9bn-debt-in-a-week/
https://epaper.brecorder.com/2024/02/28/14-page/986434-news.html
https://epaper.brecorder.com/2024/02/28/1-page/986357-news.html
https://epaper.brecorder.com/2024/02/28/1-page/986359-news.html
https://www.dawn.com/news/1817684/bank-profits-surge-83pc-in-2023
https://epaper.brecorder.com/2024/02/28/1-page/986360-news.html
https://epaper.brecorder.com/2024/02/28/1-page/986355-news.html
https://www.dawn.com/news/1817687/exports-to-europe-fall-8pc-despite-gsp-status
https://www.dawn.com/news/1817681/coalition-to-hammer-out-govt-formation-issues-today
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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